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CHAPTER 80

PROPERTY TAX CREDITS AND EXEMPTIONS
[Prior to 12/17/86, Revenue Department[730]]

701—80.1(425) Homestead tax credit.

80.1(1) Application for credit.

a. No homestead tax credit shall be allowed unless the first application for homestead tax credit is
signed bythe owner of the property or the owner’s qualified designee and filed with the city or county
assessor on dxefore July 1 of the current assessment year. (1946 O.A.G. 37) Once filed, the claim for
credit is applicable to subsequent years and no further filing shall be required provided the homestea
is owned and occupied by the claimant or the claimant’s spouse on July 1 of each year and, in additior
the claimant or the claimant’'s spouse occupies the homestead for at least six months during each cale|
dar year in which the fiscal year for which the credit is claimed begins. It is not a requirement that the
six-month period of time be consecutive. If the credit is disallowed and the claimant failed to give
written notice to the assessor that the claimant ceased to use the property as a homestead, a civil pena
equal to Jpercent of the amount of the disallowed credit shall be assessed against the claimant in addi
tion to the amount of credit allowed. The assessor, county auditor, and county board of supervisors
shall act on the claim in accordance with lowa Code section 425.3. A claim filed after July 1 of any
calendar year applies to the following assessment year.

b. Inthe event July 1 falls on either a Saturday or Sunday, applications for the homestead tax cred:
it may be filed the following Monday.

c. Inthe event July 1 falls on either a Saturday or Sunday, applications submitted by mail shall be
accepted if postmarked on the following Monday.

d. An assessor may not refuse to accept an application for homestead tax credit. If it is the opinion
of the assessor that a homestead tax credit should not be allowed, the assessor shall accept the appli
tion for credit and recommend disallowance.

e. If the owner of the homestead is on active duty in the armed forces of this state or of the United
States, or is 65 years of age or older or is disabled, the application for homestead tax credit may b
signedand delivered by a member of the owner’s family or the owner’s guardian, conservator or desig-
natedattorney-in-fact. For purposes of this rule, any person related to the owner by blood, marriage or
adoption shall be considered a member of the owner’s family.

f.  If a person makes a false application for credit with fraudulent intent to obtain the credit, the
person is guilty of a fraudulent practice and the claim shall be disallowed. If the credit has been paid,
the amount of the credit plus a penalty equal to 25 percent of the amount of the disallowed credit anc
interest shall be collected by the county treasurer.

g. For purposes of the homestead tax credit statute, the occupancy of the homestead may const
tute actual occupancy or constructive occupancy. However, more than one homestead cannot be s
multaneouslyoccupied by the claimant and multiple simultaneous homestead tax credits are not allow-
able. (Op. St. Bd. Tax Rev. No. 212, February 29, 1980.) Generally, a homestead is occupied by the
claimant ifthe premises constitute the claimant’s usual place of abode. Once the claimant's occupancy
of the homestead is established, such occupancy is not lost merely because the claimant, for some va
reason, is temporarily absent from the homestead premises with an intention of returning thereto (195:
O.A.G. 78).

80.1(2) Eligibility for credit.

a. If homestead property is owned jointly by persons who are not related or formerly related by
blood, marriage or adoption, no homestead tax credit shall be allowed unless all the owners actually
occupy the homestead property on July 1 of each year. (1944 O.A.G. 26; Letter O.A.G. October 18,
1941)
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b. No homestead tax credit shall be allowed if the homestead property is owned or listed and as-
sessed to a corporation, other than a family farm corporation, partnership, company or any other busi-
ness or nonbusiness organization. (1938 O.A.G.Verhe Deskin v. Brigg§tate Board of Tax Re-
view, No. 24, February 1, 1972)

c. A person acquiring homestead property under a contract of purchase remains eligible for a
homesteadiax credit even though such person has assigned his or her equity in the homestead property
as security for a loan. (1960 O.A.G 263)

d. A person occupying homestead property pursuant to lowa Code chapter 499A or 499B is eligi-
ble for a homestead tax credit. (1978 O.A.G. 78-2-5; 1979 O.A.G. 79-12-2)

e. A person who has a life estate interest in homestead property shall be eligible for a homestead
tax credit, provided the remainderman is related or formerly related to the life estate holder by blood,
marriage or adoption or the reversionary interest is held by a nonprofit corporation organized under
lowa Code chapter 504A. (1938 O.A.G. 193)

f. A homestead tax credit may not be allowed upon a mobile home which is not assessed as real
estate. (1962 O.A.G. 450)

g. A person occupying homestead property under a trust agreement is considered the owner of
the property for purposes of the homestead tax credit. (1962 O.A.G. 434)

h. A remainder is not eligible to receive a homestead tax credit until expiration of the life estate to
which such person has the remainder interest. (1938 O.A.G. 305)

i.  In order for a person occupying homestead property under a contract of purchase to be eligible
for a homestead tax credit, the contract of purchase must be recorded in the office of the county record-
er where the property is located. A recorded memorandum or summary of the actual contract of pur-
chase is not sufficient evidence of ownership to qualify a person for a homestead tax credit.

j- An owner of homestead property who is in the military service or confined in a nursing home,
extended-care facility or hospital shall be considered as occupying the property during the period of
service orconfinement. The fact that the owner rents the property during the period of military service
is immaterial to the granting of the homestead tax credit. (1942 O.A.G. 45) However, no homestead
tax credit shall be allowed if the owner received a profit for the use of the property from another person
while such owner is confined in a nursing home, extended-care facility or hospital.

k. A person owning a homestead dwelling located upon land owned by another person or entity is
not eligible for a homestead tax credit. (1942 O.A.G. 160, O.A.G. 82-4-9) This rule is not applicable to
a person owning a homestead dwelling pursuant to lowa Code chapter 499B or a person owning a
homestead dwelling on land owned by a community land trust pursuant to 42 U.S.C. Section 12773.

I.  An heir occupying homestead property that is part of an estate in the process of administration
is considered an owner of the property and is eligible for the homestead credit. (1938 O.A.G. 272)

80.1(3) Disabled veteranfiomestead tax edit. The disabled veteran’s homestead tax credit may
be claimed by any person who acquired homestead property under 38 U.S.C. Sections 21.801 and
21.802 or Sections 2101 and 2102 provided the veteran’s annual income and that of the veteran’s
spouse dmot exceed $35,000. The amount of the credit is equal to the entire amount of tax payable on
the homestead. Even though this financial assistance is available to disabled veterans on only one
homestead during their lifetime, the credit may be claimed upon the acquisition of other homesteads
for which no financial assistance is available providing all qualifications have been met.

80.1(4) Application of credit.

a. Except as provided in 80.1(4)” if the homestead property is conveyed to another person
prior to July 1 of any year, the new owner must file a claim for credit on or before July 1 to obtain the
creditfor that year. If the property is conveyed on or after July 1, the credit shall remain with the proper-
ty for that year provided the previous owner was entitled to the credit. However, when the property is
transferred apart of adistribution made pursuant to lowa Code chapter 598 (Dissolution of Marriage)
the transferee spouse retaining ownership and occupancy of the homestead is not required to refile for
the credit.
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b. A homestead tax credit may be allowed even though the property taxes levied against the
homestead property have been suspended by the board of supervisors. (1938 O.A.G. 288)

c. A homestead tax credit shall not be allowed if the property taxes levied against the homestead
property have been canceled or remitted by the board of supervisors. (1956 O.A.G. 78)

d. Only one homestead tax credit can be allowed per legally described tract of land. For purposes
of this rule, a legally described tract of land shall mean all land contained in a single legal description.
(1962 O.A.G. 435)

e. If the owner of homestead property is also eligible for a military service tax exemption and
claims the exemption on the homestead property, the military service tax exemption shall be appliec
prior tothe homestead tax credit when computing net property Ryan(v. Stat€ax Commissior35
lowa 222, 16 N.W.2d 215)

f.  If the homestead property contains two dwelling houses and one of the dwelling houses and a
portion of the land is sold after a valid application for homestead tax credit has been filed, the assessc
shallprorate the assessment so as to allow the seller a homestead tax credit on that portion of the prope
ty which is retained and also allow the purchaser a homestead tax credit on that portion of the propert,
which is purchased, provided the purchaser files a valid application for homestead tax credit by July 1
of the claim year.

g. A homestead tax credit shall be allowed against the assessed value of the land on which &
dwelling house did not exist as of January 1 of the year in which the credit is claimed provided a dwell-
ing house is owned and occupied by the claimant on July 1 of that year.

h. The county treasurer shall, pursuant to lowa Code section 25B.7, be required to extend to the
claimantonly that portion of the credit estimated by the department to be funded by the state appropri-
ation.

This rule is intended to implement lowa Code chapter 425 as amended by 2006 lowa Acts, House
File 2794.

701—80.2(22,35,426A) Military service tax exemption.

80.2(1) Application for exemption.

a. No military service tax exemption shall be allowed unless the first application for the military
servicetax exemption is signed by the owner of the property or the owner’s qualified designee and filed
with the city or county assessor on or before July 1 of the current assessment year (1970 O.A.G. 437
Once filed, the claim for exemption is applicable to subsequent years and no further filing shall be re-
quired provided the claimant or the claimant’s spouse owns the property on July 1 of each year. The
assessor, county auditor, and county board of supervisors shall act on the claim in accordance witl
lowa Code section 427.6 as amended by 1999 lowa Acts, chapter 151, section 88. A claim filed afte!
July 1 of any calendar year applies to the following assessment year.

b. Inthe event July 1 falls on either a Saturday or Sunday, applications for the military service tax
exemption may be filed the following Monday.

c. Inthe event July 1 falls on either a Saturday or Sunday, applications submitted by mail shall be
accepted if postmarked on the following Monday.

d. An assessor may not refuse to accept an application for a military service tax exemption. If it is
the opinion of the assessor that a military service tax exemption should not be allowed, the assessc
shall accept the application for exemption and recommend disallowance.

e. If the owner of the property is on active duty in the armed forces of this state or of the United
States, or is 65 years of age or older or is disabled, the application for military service tax exemption
may be signed and delivered by a member of the owner’s family or the owner’s guardian, conservatot
or designated attorney-in-fact. For purposes of this rule, any person related to the owner by blood
marriage or adoption shall be considered a member of the owner’s family.
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80.2(2) Eligibility for exemption.

a. A person who was discharged from the draft is not considered a veteran of the military service
and is not entitled to a military service tax exemption. (1942 O.A.G. 79)

b. A military service tax exemption shall not be allowed to a person whose only service in the
military was with a foreign government. (1932 O.A.G. 242; 1942 O.A.G. 79)

c. Former members of the United States armed forces, including members of the Coast Guard,
who were on active duty for less than 18 months must have served on active duty during one of the war
or conflict time periods enumerated in lowa Code Supplement section 35.1. If former members were
on active duty for at least 18 months, it is not necessary that their service be performed during one of the
war or conflict time periods. Former members who opted to serve five years in the reserve forces of the
United States qualify if any portion of their enlistment would have occurred during the Korean Conflict
(June 25, 1950, to January 31, 1955). There is no minimum number of days a former member of the
armed forces of the United States must have served on active duty if the service was performed during
one of the war or conflict time periods, nor is there a minimum number of days a former member of the
armed forced of the United States must have served on active duty if the person was honorablyt dis-
charged because of a service-related injury sustained while on active duty.

Formerand current members of the lowa national guard and reserve forces of the United States need
not have performed any active duty if they served at least 20 years. Otherwise, they must have been
activated for federal duty, for purposes other than training, for a minimum of 90 days. Also, itis not a
requirement for a member of the lowa national guard or a reservist to have performed service within a
designated war or conflict time period.

d. With the exception of members of the lowa national guard and members of the reserve forces
of the United States who have served at least 20 years and continue to serve, a military service tax ex-
emption shall not be allowed unless the veteran has received a complete and final separation from ac-
tive duty service(Jones v. lowa State T@ommission247 lowa 530, 74 N.W.2d 563, 567-1956re
Douglas A. CoyleState Board of Tax Review, No. 197, August 14, 1979; 1976 O.A.G. 44)

e. Asused in lowa Code subsection 426A.12(3), the term minor child means a person less than 18
years ofage or less than 21 years of age and enrolled as a full-time student at an educational institution.
f. A veteran of more than one qualifying war period is entitled to only one military service tax

exemption, which shall be the greater of the two exemptions. (1946 O.A.G. 71)

g. The person claiming a military service tax exemption must be an lowa resident. However, the
veteran need not be an lowa resident if such person’s exemption is claimed by a qualified individual
enumerated in lowa Code section 426A.12. (1942 O.A.G. 140)

h. A person who has a life estate interest in property may claim a military service tax exemption
on such property. (1946 O.A.G. 155; 1976 O.A.G. 125)

i.  Aremainder is not eligible to receive a military service tax exemption on property to which a
remainder interest is paid until expiration of the life estate. (1946 O.A.G. 155)

j- A military service tax exemption shall not be allowed on a mobile home which is not assessed
as real estate. (1962 O.A.G. 450)

k. Adivorced person may not claim the military service tax exemption of a former spouse who
qualifies for the exemption. (Letter O.A.G. August 8, 1961)

I. A surviving spouse of a qualified veteran, upon remarriage, loses the right to claim the de-
ceased veteran’s military exemption as the surviving spouse is no longer an unremarried surviving
spouse of the qualified veteran. (1950 O.A.G. 44)

m. An annulled marriage is considered to have never taken place and the parties to such a marriage
are restored to their former status. Neither party to an annulled marriage can thereafter be considered a
spouse or surviving spouse of the other party for purposes of receiving the military service tax exemp-
tion. (Op. Att'y. Gen. 61-8-10(L))
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n. No military service tax exemption shall be allowed on property that is owned by a corporation,
except for a family farm corporation where a shareholder occupies a homestead as defined in low:s
Code section 425.11(1), partnership, company or any other business or nonbusiness organizatior
(1938 O.A.G. 441)

0. Inthe event both a husband and wife are qualified veterans, they may each claim their military
service tax exemption on their jointly owned property. (1946 O.A.G. 194) If property is solely owned
by one spouse, the owner spouse may claim both exemptions on such property providing the nonowne
spouse does not claim his or her exemption on other property.

p. No military service tax exemption shall be allowed if on July 1 of the claim year, the claimant
or the claimant’s unremarried surviving spouse is no longer the owner of the property upon which the
exemption was claimed.

g. A person shall not be denied a military service tax exemption even though the property upon
which the exemption is claimed has been pledged to another person as security for a loan. (196
0.A.G. 263)

r. A qualified veteran who has conveyed property to a trustee shall be eligible to receive a mili-
tary service tax exemption on such property providing the trust agreement gives the claimant a benefi
cial interest in the property. (1962 O.A.G. 434)

s. A person owning property pursuant to lowa Code chapter 499A or 499B is eligible for a mili-
tary service tax exemption. (1978 O.A.G. 78-2-5; 1979 O.A.G. 79-12-2)

t.  The person claiming the exemption shall have recorded in the office of the county recorder
evidence of property ownership and either the military certificate of satisfactory service or, for a cur-
rent member of the lowa national guard or a member of the reserve forces of the United States, th
veteran'sretirement points accounting statement issued by the armed forces of the United States or the
stateadjutant general. The military certificate of satisfactory service shall be considered a confidential
record pursuant to lowa Code section 22.7.

u. An heir of property that is part of an estate in the process of administration is considered an
owner of the property and is eligible for the military exemption.

80.2(3) Application of exemption.

a. Whenthe owner of homestead property is also eligible for a military service tax exemption and
claims the exemption on the homestead property, the military service tax exemption shall be appliec
prior tothe homestead tax credit when computing net property Ryan(v. State Tax Commissiags
lowa 222, 16 N.W.2d 215)

b. If a portion of the property upon which a valid military service tax exemption was claimed is
sold on or before July 1 of the year in which the exemption is claimed, the seller shall be allowed a
military service tax exemption on that portion of the property which is retained by the seller on July 1.
The purchaser is also eligible to receive a military service tax exemption on that portion of the property
which was purchased, provided the purchaser is qualified for the exemptions and files a valid applica-
tion for the exemption on or before July 1 of the claim year.

c. A military service tax exemption may be allowed even though the taxes levied on the property
uponwhich the exemption is claimed have been suspended by the board of supervisors. (1938 O.A.G
288)

d. A military service tax exemption shall not be allowed if the taxes levied on the property upon
which the exemption is claimed have been canceled or remitted by the board of supervisors. (195¢
O.A.G. 78)

e. The county treasurer shall, pursuant to lowa Code section 25B.7, be required to extend to the
claimant only that portion of the exemption estimated by the department to be funded by the state ap
propriation.

This rule is intended to implement lowa Code sections 22.7, 35.1, and 35.2 and chapter 426A ac
amended by 2005 lowa Acts, chapter 115, and 2006 lowa Acts, House File 2751.
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701—80.3(427) Pollution control and recycling property tax exemption.

80.3(1) To secure an exemption for pollution control or recycling property, an application must be
filed with the assessing authority on or before February 1 of the assessment year for which the exemp-
tion isfirst claimed. It is the responsibility of the taxpayer to secure the necessary certification from the
department of natural resources in sufficient time to file the application for exemption with the assess-
ing authority on or before February 1. An exemption for new pollution control or recycling property
can be secured by filing an application with the assessing authority by February 1 of the assessment
year following the year in which the property is installed or constructed. If no application is timely
filed in that year, the property will first qualify for exemption in any subsequent year in which an ap-
plication is filed with the assessing authority on or before February 1.

80.3(2) In the event February 1 falls on either a Saturday or Sunday, applications for the exemption
may be filed the following Monday.

80.3(3) In the event February 1 falls on either a Saturday or Sunday, applications submitted by mail
shall be accepted if postmarked on the following Monday.

80.3(4) No exemption shall be allowed unless the application is signed by the owner of the property
or the owner’s qualified designee.

80.3(5) An assessor may not refuse to accept an application for a pollution control exemption if
timely filed and if the necessary certification has been obtained from the department of natural re-
sources.

80.3(6) The sale, transfer, or lease of property does not affect its eligibility for exempkimy as
the requirements of lowa Code subsection 427.1(19) and rule 701—80.3(427), lowa Administrative
Code, are satisfied.

80.3(7) No exemption shall be allowed unless the department of natural resources has certified that
the primary use of the property for which the taxpayer is seeking an exemption is to control or abate air
or water pollution or to enhance the quality of any air or water in this state or that the primary use of the
property is for recycling. Recycling property is property used primarily in the manufacturing process
and resulting directly in the conversion of waste glass, waste plastic, wastepaper products, or waste
wood products into new raw materials or products composed primarily of recycled material.

80.3(8) In the event that qualified property is assessed as a unit with other property not having a
pollution control or recycling function, the exemption shall be limited to the increase in the assessed
valuation of the unit which is attributable to the pollution control or recycling property.

ExAmMPLE
Valuation of unit with pollution control or recycling property $100,000
Valuation of unit without pollution control or recycling property 50,000
Allowable amount of exemption $ 50,000

80.3(9) The value of property to be exempt from taxation shall be the fair and reasonable market
value ofsuch property as of January 1 of each year for which the exemption is claimed, rather than the
original cost of such property.

80.3(10) An assessor shall not exempt property from taxation without first assessing the property
for taxation and subsequently receiving an application for tax exemption from the taxpayer.

This rule is intended to implement lowa Code Supplement section 427.1(19) as amended by 2006
lowa Acts, House File 2633, and lowa Code sections 427.1(18) and 441.21(1)(i).

701—80.4(427) Low-rent housing for the elderly and persons with disabilities.
80.4(1) As used in lowa Code subsection 427.1(21), the term “nonprofit organization” means an
organization, no part of the net income of which is distributable to its members, directors or officers.
80.4(2) As used in lowa Code subsection 427.1(21), the term “low-rent housing” means housing
the rent for which is less than that being received or which could be received for similar properties on
the open market in the same assessing jurisdiction. Federal rent subsidies received by the occupant
shall be excluded in determining whether the rental fee charged meets this definition.
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80.4(3) As used in lowa Code subsection 427.1(21), the term “elderly” means any person at least
62 years of age.

80.4(4) As used in lowa Code subsection 427.1(21), the term “persons with physical or mental dis-
abilities” means a person whose physical or mental condition is such that the person is unable to engag
in substantial gainful employment.

80.4(5) The exemption granted in lowa Code subsection 427.1(21) extends only to property which
is owned and operated, or controlled, by a nonprofit organization recognized as such by the Interna
Revenue Service. Property owned and operated, or controlled, by a private person is not eligible fol
exemption under lowa Code subsection 427.1(21).

80.4(6) The income of persons living in housing eligible for exemption under lowa Code subsec-
tion 427.1(21) shall not be considered in determining the property’s taxable status.

80.4(7) An organization seeking an exemption under lowa Code subsection 427.1(21) shall file a
statement with the local assessor pursuant to lowa Code subsection 427.1(14).

80.4(8) The exemption authorized by lowa Code subsection 427.1(21) extends only until the final
payment due date of the borrower’s original low-rent housing development mortgage on the property
or until the borrower’s original low-rent housing development mortgage is paid in full or expires,
whichever is sooner. If the original mortgage is refinanced, the exemption shall apply only until what
would have been the final payment due date under the original mortgage or until the refinanced mort-
gage is paid in full or expires, whichever is sooner.

80.4(9) In complying with the requirements of lowa Code subsection 427.1(14), the provisions of
rule 701—78.4(427) shall apply.

80.4(10) In determining the taxable status of property for which an exemption is claimed under
lowa Code subsection 427.1(21), the appropriate assessor shall follow rules 701—78.1(427,441) tc
701—78.5(427).

80.4(11) If a portion of a structure is used to provide low-rent housing units to elderly persons and
personswith disabilities and the other portion is used to provide housing to persons who are not elderly
or disabled, the exemption for the property on which the structure is located shall be limited to that
portion of the structure used to provide housing to the elderly and disabled. Vacant units and projects
under construction that are designated for use to provide housing to elderly and disabled persons she
be considered as being used to provide housing to elderly and disabled persons. The valuation e>
emptedshall bear the same relationship to the total value of the property as the area of the structure use
to provide low-rent housing for the elderly and persons with disabilities bears to the total area of the
structureunless a better method for determining the exempt valuation is available. The valuation of the
land shall be exempted in the same proportion.

80.4(12) The property tax exemption provided in lowa Code subsection 427.1(21) shall be based
upon occupancy by elderly or persons with disabilities as of July 1 of the assessment year. Howevel
nothing in this subrule shall prevent the taxation of such property in accordance with the provisions of
lowa Code section 427.19.

Thisrule is intended to implement lowa Code section 427.1(14) and Supplement section 427.1(21).

701—80.5(427) Speculative shell buildings.

80.5(1) Authority ofcity council and board of supervisoré city council or county board of super-
visors may enact an ordinance granting property tax exemptions for value added as a result of nev
construction, reconstruction or renovation of speculative shell buildings owned by community devel-
opment organizations, not-for-profit cooperative associations under lowa Code chapter 499A, or for-
profit entities. See lowa Code section 427.1(27) for definitions. The percentage of exemption and
period oftime over which the exemption may be allowed are established by the council or board in the
ordinanceauthorizing the exemption, and the same exemption applies to all qualifying property within
that jurisdiction.
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80.5(2) Eligibility for exemption.The value added by new construction, reconstruction, or renova-
tion and first assessed prior to January 1 of the calendar year in which an ordinance authorizing a tax
exemption becomes effective is not eligible for exemption. However, theadded as of January 1
of the calendar year in which the ordinance becomes effective is eligible for exemption if the ordinance
is in effect on February 1 of that calendar year. This subrule does not apply to new construction projects
having received prior approval.

80.5(3) Application for exemption.

a. A community development organization, not-for-profit cooperative association, or for-profit
entity must file an application for exemption with the assessor between January 1 and February 1, in-
clusive, of the year in which the value added is first assessed. If approved, no application for exemp-
tion is required to be filed in subsequent years for that value addezpphecation cannot be filed if a
valid ordinance has not been enacted. If an application is not filed by February 1 of the year in which
the value added is first assessed, the organization, association, or entity cannot receive, in subsequent
years, the exemption for that value added. However, if the organization, association, or entity has re-
ceived prior approval, the application must be filed by February 1 of the year in which the total value
added for the new construction is first assessed.

b. Inthe event that February 1 falls on either a Saturday or Sunday, applications for the exemption
may be filed the following Monday.

c. Applications submitted bgnail must be accepted if postmarked on or before February 1, or in
the event that February 1 falls on either a Saturday or Sunday, a postmark date of the following Monday
is acceptable.

80.5(4) Prior approval. To obtain prior approval for a project, the proposal of the organization,
association, or entity must be approved by a specific ordinance addressing the proposal and passed by
the city council or board of supervisors. The original ordinance providing for the exemption does not
constitute the granting @frior approval for a project. If an organization, association, or entity has ob-
tained a prior approval ordinance from a city council or board of supervisors, the exemption cannot be
obtaineduntil the year in which all value added for the completed project is first assessed. Reconstruc-
tion and renovation projects must receive prior approval to qualify for exemption.

80.5(5) Termination okxemption.The exemption continues until the property is leased or sold, the
time period specified in the ordinance elapses, or the exemption is terminated by ordinance of the city
council or board of supervisors. If the ordinance authorizing the exemption is repealed, all existing
exemptions continue until their expiration and any projects having received prior approval for exemp-
tion are to be granted an exemption upon completion of the project.

This rule is intended to implement lowa Code section 427.1(27).
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701—80.6(427B) Industrial property tax exemption.

80.6(1) Authority ofcity council and board of supervisor. partial exemption ordinance enacted
pursuant to lowa Code section 427B.1 shall be available to all qualifying property. A city council or
countyboard of supervisors does not have the authority to enact an ordinance granting a partial exemp
tion toonly certain qualifying properties (1980 O.A.G. 639). As used in this rule, the term “qualifying
property” means property classified and assessed as real estate pursuant to 701—subrule 71.1(€
warehouses and distribution centers, research service facilities, and owner-operated cattle facilities
“Warehouse” means a building or structure used as a public warehouse for the storage of goods pul
suant tdowa Code sections 554.7101 to 554.7603, except that it does not mean a building or structure
used primarily to store raw agricultural products or from which goods are sold at retail. “Distribution
center” means a building or structure used primarily for the storage of goods which are intended for
subsequent shipment to retail outlets. Distribution center does not mean a building or structure use
primarily to store raw agricultural products, used primarily byaaufacturer to store goods to be used
in the manufacturing process, used primarily for the storage of petroleum products, or used for the re
tail sale of goods. A “research service facility” is one or more buildings devoted primarily to research
and development activities or corporate research services. Research and development activities ir
clude,but are not limited to, the design and production or manufacture of prototype products for exper-
imental use. A research service facility does not have as its primary purpose the providing of on-site
services tdhe public. “Owneoperated cattle facility” means a building or structure used primarily in
the raising of cattle and which is operated by the person owning the facility.



